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Limited review report on the interim condensed consolidated
financial statements

To the Board of Directors of TAQA Arabia Company (S.A.E.)

Introduction

We have conducted a limited review for the accompanying interim condensed consolidated
statement of financial position of TAQA Arabia Company “S.AE" (the "Company"} and its
subsidiaries (together the “Group™) as of 3¢ September 2023 and the related interim condensed
consolidated statements of profit or loss, comprehensive income, changes in equity and cash flows
for the nine-month period then ended. Management is responsible for the preparation and fair
presentation of these interim condensed consolidated financial statements in accordance with the
Egyptian Accounting Standard 30 “Interim financial reporting”, and our responsibility is limited to
expressing a conclusion on these interim condensed consolidated financial statements based on
our limited review.

Scope of the limited review

We have conducted our limited review in accordance with the Egyptian Standard on Review
Engagements No. 2410 “Review of Interim Financial Statements Performed by the Independent
Auditor of the Entity". A limited review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and
other limited review procedures. A limited review is substantially less in scope than an audit
conducted in accordance with Egyptian Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion on these interim condensed
consolidated financial statements.

Conclusion

In light of our limited review, nothing has come to our attention that causes us to believe that the
q:.comm%ﬂg\g interim condensed consolidated financial statements are not prepared, in all material
respe

/.f"’_ _d%s;-.go ccordance with Egyptian Accounting Standard 30 “Interim financial reporting”.
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12 November 2023
Cairo

PricewaterhouseCoopers Ezzeldeen, Diab & Co., Public Accountants
Plot no 211, Second Sector, City Center, New Cairo 11835, Egypt, PO Box 170 New Cairo
T: +20 2 2759 7700, F: +20 2 2750 7711, WWW.pwc.com
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Interim condensed consolidated statement of financial position — As of 30 September 2023
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(All amounts in EGP) 30 September 31 December
Note 2023 2022
Assets
Non-current assets
Property, plant and equipment 5 3,738,704,407 3,181,171,388
Projects under construction 6 1,128,886,736 704,015,117
Right of use assets 8 673,739,139 663,901,237
Intangible assets 7 228,029,329 194,545,519
Deferred tax assets 136,074,929 85,741,808
Goodwill 402,287,559 393,100,684
Financial assets at fair value through other comprehensive income 52,095,460 52,095,460
Due from related parties 10 39,200,000 39,200,000
Trade receivables and other debit balances 304,621,423 308,819,973
6,703,638,982 5,622,591,186
Current assets
Inventories g 1,200,579,186 837,323,739
Trade receivables and other debit balances 2,842,514,579 2,263,054,086
Due from related parties 10 44,354,425 33,302,020
Cash on hand and at bank and highly liquid investment 6,939,960,403 5,941,520,176
11,027,408,593 9,075,200,071
Total assets 17,731,047,575 14,697,791,257
Equity
Paid up capital 13 676,176,900 676,176,900
Share premium 6,501,700 6,501,700
Reserves 398,867,835 282,436,366
Retained earnings 1,219,097,229 1,048,352,104
Total equity attributable to owners of TAQA Arabia company 2,300,643,664 2,013,467,070
Non-controlling interests 476,834,853 384,006,246
Total equity 2,777.478,517 2,397.473,316
Non-current liabilities
Loans 11 2,756,621,822 2.430,897,468
Lease liabilities 733,905,704 691,640,105
Deferred tax liabilities 199,996,141 159,191,792
Long term liabilities 391,031,926 328,752,388
4,081,555,593 3,610,481,753
Current liabilities
Trade payables and other credit balances 3,935,527,778 3,407,872,666
Due to related parties 10 205,489,447 75,672,392
Bank facilities 5,890,691,428 4,489,812,254
Loans 11 406,567,738 208,268,594
Lease liabilities 44,379,550 42,381,066
Provisions 12 389,357,524 375,829.216
10,872,013.465 8,689.836,188
Total equity and liabilities 17,731,047.575 14,697,791,257

- The accompanying notes on pages 7 - 31 form an integral part of these interim condensed

consolidated financial statements.

- Limited review report attached. -~ o

R e~k .
Deputy Chibf LA D
Financial Officer Chief Financial Officer Managing Director

Mr. Ahmed El-Rouby
9 November 2023

Mr. Peter Mofeed Mrs. Pakinam Kafafi



TAQA ARABIA COMPANY (S.A.E.) AND ITS SUBSIDIARIES

Interim condensed consolidated statement of profit or loss

For the nine-month period ended 30 September 2023
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{All amounts in EGP)
Nine-month ended Three-month ended
30 September 30 September
Note 2023 2022 2023 2022
Revenues 9,782,296,424 7,650,820,391 3,622,692,684 2,863,537,969
Cost of revenues (8,681,726,710) (6,780,580,557) (3,191,513,667) (2,520,268,451)
Gross profit 1,100,569,714 870,239,834 431,179,017 343,269,518
Administrative expenses (323,380,165 {220,251,400) (91,240,471) {79,540,457)
Other expenses 3.(A) (74,341,442) (80,710,405) (18,893,742) (8,700,107)
Other income 25,637,923 4,737,442 23,816,619 858,857
Operating profit 728,486,030 574,015,471 344,861,423 255,887,811
Finance cost — net 3.(B) (140,643,876) (34,286,149) (36,698,264) (22,463,333)
Foreign currency
exchange gain / (loss) 6,795,042 (12,897,152) 6,775,829 (8,114,158)
Profit for the period
before income tax 594,637,196 526,832,170 314,938,988 225,310,320
Income tax 34C) (165,446,481) (137,262,871) (79,672,387) (62,799,535)
Net profit for the
period 429,190,715 389,569,299 235,266,601 162,510,785
Profit attributable to:
Owners of the Company 364,985,760 343,387,446 197,714,701 151,031,357
Non-controlling interest 64,204,955 46,181,853 37,551,900 11,479,428
Net profit for the period 429,190,715 389,569,299 235,266,601 162,510,785
Basic earnings per
share i 0.270 0.254 0.146 0.112

- The accompanying notes on pages 7 - 31 form an integral part of these interim condensed

consolidated financial statements.
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Interim condensed consolidated statement of comprehensive income
For the nine-month period ended 30 September 2023
(All amounts in EGP)
Nine-month ended Three-month ended 30
30 September September
2023 2022 2023 2022
Net profit for the period 429,190,715 389,569,299 235,266,601 162,510,785
Other comprehensive
income
Items that are or may be
reclassified subsequently
to profit or loss:
Foreign currency
translation differences 149,670,182 84,955,069 {8,450,738) 17,758,683
Derivative financial
instruments - cash flow
hedge 26,818,430 77,993,811 17,338,326 29,499,204
Total other comprehensive
income for the period, net
of tax 176,488,612 162,948,880 8,887,588 47,257,887
Total comprehensive
income for the period 605,679,327 552,518,179 244,154,189 209,768,672
Attributed to:
Owners of the Company 471,579,488 439,972,412 207,042,893 179,121,795
Non-controlling interests 134,099,839 112,545,767 37,111,296 30,646,877
Total comprehensive
income for the period 605,679,327 552,518,179 244,154,189 209,768,672

- The accompanying notes on pages 7 - 31 form an integral part of these interim condensed
consolidated financial statements.
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TAQA ARABIA COMPANY (S.A.E.) AND ITS SUBSIDIARIES ‘I ,,Ab

Interim condensed consolidated statement of cash flows
For the nine-month period ended 30 September 2023

(All amounts in EGP)

Cash flows from operating activities
Profit for the period before income tax
Adjusted for:
Depreciation of property, plant and equipment
Amortization of intangible assets
Amortization - right of use assets
Impairment of trade receivables
Provision formed
(Reversal) / Impairment of treasury bills
Gain on sale of property, plant and equipment
Interest expense - lease liability
Operating profit before changes in working capital
Changes in working capital
Trade receivables and other debit balances
Inventories
Related parties
Trade payables and other credit balances
Provision used
Cash generated from operating activities
Board of directors and employees dividends paid
Income tax paid
Net Cash flows generated from operating activities
Cash flows from investing activities
Payments for additions of property, plant and equipment and projects
under construction
Payments for intangible assets
Proceeds from sale of property and equipment
Investment in subsidiary
Investments in treasury bills & deposits with maturity over 3 months
Net cash flows used in investing activities
Cash flows from financing activities
Proceeds from loans
Repayment to loans
Bank facilities
Non-controlling interest dividends
Non-controtling interest on acquisition of subsidiaries
Lease liability payments
Shareholders dividends
Net cash flows generated from financing activities

Net changes in cash and cash equivalent

cash and cash equivalent at the beginning of the year

Effect of changes exchange rate on cash and cash equivalent
cash and cash equivalent at the end of the period

Nomn-cash transactions

i a

A6

30 September

30 September
Note 2023 2022

594,637,196 526,832,170
5 183,312,445 135,423,987
7 10,423,240 2,585,885
8 42,754,418 33,639,972
2,287,598 3,625,530
12 35,892,069 65,134,703
159,976 (523,282}
(1,620,020} (361,375)
62,659,210 41,375,366
930,506,132 807,332,956
(532,229,058) (220,675,883)
(360,326,398) (229,012,194)
135,791,379 (3,438,658)
467,548,430 307,175,377
(25,476,824} (75,085,245)
615,813,661 586,296,353
(191,236,590) (72,252,046)
(34,407,719) (60,955,465)
390,169,352 453,088,842
5 (816,510,841) (743,633,831)
7 (389,962) (407,595)
1,911,861 512,416
(22,668,787) -
- 695,489,281
{837,657,729) (48,039,729)
403,659,355 412,125,163
(269,428,500) (159,566,007)
1,400,879,174 1,397,398,286
(76,270,486) (10,745,853)
- 1,500,000
(69,365,651) (58,196,984)
(22,000,000) {92,630,000)
1,367,473,892 1,489,884,605
919,985,515 1,894,933,718
5,559,722,410 4,618,811,178
78,614,691 37,729,719
6,558,322,616 6,551,474.615

-An amount of EGP 52,088,544 has been eliminated from ROU against the same amount from Lease liability as a result of

the adoption of EAS 49,

-An amount of EGP 22,668,787 has been eliminated from the statement of financial position as a result of the acquisition of

subsidiary.

-An amount of EGP 22,000,000 has been eliminated from Dividends paid to shareholders against EGP 17,026,728 from
related party and EGP 4,973,272 from Trade payables and other credit balances,
-An amount of EGP 3,336,181 has been eliminated from Trade payables and other credit balances against the same amount

from Board of directors and employees profit share paid during the period.

-An amount of EGP 41,157,785 which represents change in fair value of derivative (interest rate swap) has been eliminated

from Long term assts against the same amount from Other comprehensive income and Deferred tax liability.

-An amount of EGP 262,412 has been eliminated from the Payments for intangible assets against the same amount from

Payment for additions of projects under construction.

- The accompanying notes on pages 7 - 31 form an integral part of these interim condensed

consolidated financial statements.
-6-



TAQA ARABIA COMPANY (S.A.E.) AND ITS SUBSIDIARIES

Notes to the interim condensed consolidated financial statements I,\ ,,A,,QA

T
For the nine-month period ended 30 September 2023 )

(In the notes all amounts are shown in EGP unless otherwise stated)

1. General information

TAQA Arabia Company - S.AE - was established under the provisions of law No. 159 of 1981 and
its executive regulations. And is registered in the commercial register under number 21361 on 22
March 2006. The duration of the company is twenty-five years starting from the date of registration in
the Commercial Register.

The registered office of the company is G2, El Morshedy St. El Lasilky Area, Maadi Cairo — Egypt.

These interim condensed consolidated financial statements comprise the Company and its subsidiaries
(together referred to as the “Group”).

The group is primarily involved in the following activities:

° Construct, manage, operate, and maintain natural gas transmission and distribution lines.

® Construct, manage, operate, and maintain power plants, electricity transformers and
distribution networks.

. Construct, manage, operate, and maintain water desalination stations, refineries, water

purification, distribution networks, transmission lines, as well as pumping stations, processing
and purification, sewage and industrial drainage grid.

. Distribute electricity, natural gas and water to the company or to third parties, subject to the
provision of laws, regulations and decrees applicable licensing condition for the exercise of
such activities.

. Providing consulting services in the areas mentioned above.

The interim condensed consolidated financial statements have been approved for issuance by the
Board of Directors on 9 November 2023. The General Assembly meeting of shareholders has the right
to amend the financial statements after its issuance.

2, Operating segments

The information below describe the segment information provided to the chief operating decision
making which must be disclosed for the period ended 30 September 2023,

The following summary describes each reportable segment:

(a) Gas sector

Specialize in delivering natural gas to both residential and industrial customers.

This arm provides its customers with:

Connections construction, gas distribution and operations & maintenance services targeting both
residential and industrial customers.

CNG vehicle conversions, gas supply station, in addition to Mobile CNG.
Engineering consultancy, gas retail appliances and market research and surveying services.

i



TAQA ARABIA COMPANY (S.A.E.) AND ITS SUBSIDIARIES

AQA“

Notes to the interim condensed consolidated financial statements e e

For the nine-month period ended 30 September 2023

(In the notes all amounts are shown in EGP unless otherwise stated)

25 Operating segments
{b) Power Sector

Specialize in power generation systems, through combustible and solar energy stations, to off grid
industrial customers,

Power distribution through building / owning substations and networks,

Excess capacity management,

Operation & maintenance services, including all activities necessary for TAQA clients’ plants to
operate in a safe and economical manner,

() Fuel and Lubricants
TAQA Oil Marketing is the first privately owned Egyptian company with a license to market
petroleum products including fuels and Iubricants, through a retail network of service stations under

TAQA’s brand name.

The Company is also the sole distributor of Castrol lubricants in Egypt since 2008. Castrol Egypt has
been established in 2018 with TAQA share 49% of the total shares.
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TAQA ARABIA COMPANY (S.A.E.) AND ITS SUBSIDIARIES

Notes to the interim condensed consolidated financial statements
For the nine-month period ended 30 September 2023

(In the notes all amounts are shown in EGP unless otherwise stated)
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3. Profit and loss information
3.(A) Other expenses
Nine-month ended Three-month ended
30 September 30 September 30 September 30 September
2023 2022 2023 2022

Other expenses* 38,449,373 15,575,702 8,218,840 7,710,600
Provision 35,892,069 65,134,703 10,674,902 989,507

74,341,442 80,710,405 18,893,742 8,700,107
i Out of the total other expenses EGP 2,287,598 as of 30 September 2023, and EGP 11,271,526

as of 30 September 2022, are related to items before EBITDA, which is one of the key

parameters looked at by management (Note 2).

3.(B) Finance cost - net
Nine-month ended Three-month ended
30 September 30 September 30 September 30 September
2023 2022 2023 2022

Interest expense 1,040,586,787 586,343,679 382,255,052 228,049,681
Finance costs 1,040,586,787 586,343,679 382,255,052 228,049,681
Treasury bills and interest
revenues 899,942 911 552,057,530 345,556,788 205,586,348
Finance income 899,942,911 552,057,530 345,556,788 205,586,348
Finance cost - net (140,643,876) (34,286,149) (36,698,264) (22,463,333)

3.(C) Income tax

The tax expense for the period differs from the theoretical amount that would arise using the tax rate
applicable to the group as follows:

Nine-month ended Three-month ended

30 September 30 September 30 September 30 September
2023 2022 2023 2022

Current income tax
Income tax for the period 187,526,089 130,653,114 79,866,069 52,447,865
Deferred tax
Deferred tax for temporary
differences (22,079,608) 6,609,757 (193,682) 10,351,670
Total current and deferred
income tax 165,446,481 137,262,871 79,672,387 62,799,535

e 1.
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Notes to the interim condensed consolidated financial statements
For the nine-month period ended 30 September 2023

(In the notes all amounts are shown in EGP unless otherwise stated)

3. Profit and loss information (continued)
3.(D) Earnings profit per share

Basic earnings per share is calculated by dividing the net profit attributable to the shareholders of the
parent company by the weighted average number of ordinary shares issued, after considering the
proposed employees’ profit share.

30 September 30 September

2023 2022
Net profit attributable to the shareholders of the parent company 364,985,760 343,387,446
Weighted average number of ordinary issued and paid shares 1,352,353,800 1,352,353,800
Basic earnings per share 0.270 0.254

4, Financial assets and financial liabilities
4.(A) Financial liabilities maturities

The amounts disclosed in the table below represent group liabilities based on the contractual cash
outflows:

Less than 6 6 months to More than 2
30 September 2023 months 1 year 1-2 Years vears
Non derivatives
Trade payables and other credit balances  3,935,527,778 - - 391,031,926
Due to related parties 205,489,447 - - -
Borrowings 198,791,853 207,775,885 441,775,691 2,314,846,131
Future interest payments 235,632,952 218,811,039 383,899,430 1,211,965,229
Bank facilities 5,890,691,428 - - -
Lease liability 37,069,869 30,329,892 75,475,854 1,531,963,265
Financial guarantee less likely to be paid* 383,025,414 - - -

Less than 6 6 months More than 2
31 December 2022 months  to 1 year 1-2 Years years
Non derivatives
Trade payables and other credit balances  3,407,872,666 - - 328,752,388
Due to related parties 75,672,392 5 = 5
Borrowings 141,185,269 157,083,325 361,366,515 2,069,530,953
Future interest payments 176,048,218 172,929,185 306,635,073 1,230,443,823
Bank facilities 4,489,812,254 - - -
Lease liability 52,751,872 43,160,623 101,642,824 1,701,698,154

Financial guarantee less likely to be paid* 383,025,414 - - -

* Time deposits disclosed above include short-term deposits amounting to EGP 383,025,414 that are
held by HSBC bank as collateral against the loan granted by HSBC Bank Egypt to Citadel Capital for
International Investments and according to the Ordinary General Assembly Meeting held on 4
September 2022, it was approved to renew until 31 December 2023.

-13-
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Notes to the interim condensed consolidated financial statements
For the nine-month period ended 30 September 2023

{In the notes all amounts are shown in EGP unless otherwise stated)

4, Financial assets and financial liabilities (continued)
4.(B) Fair value estimation
Fair value is the price that would be received to sell an asset or paid to settle a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or pay the liability takes place either:

. In the principal market for the asset or liability, or
o In the absence of a principal market, the most advantageous market for the asset or the
liability.

The group shall be able to access the primary market or the most advantageous market. In the absence
of a primary market, the Group does not need to conduct a comprehensive search of all potential
markets in order to determine the primary market or the most advantageous market. However, the
Group considers all reasonably available information.

There were no changes in valuation methods for Level 3 recurring fair value measurements during the
period/year ended 30 September 2023 and 31 December 2022.

Level 1: The fair value of financial instruments traded in active markets (such as trading instruments)
is based on quoted market prices (unadjusted) at the end of the reporting period. The quoted market
price used for financial assets held by the Group is the current bid price. These instruments are
included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for example,
over-the-counter derivatives) is determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific estimates. If all significant
inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument
is included in level 3. This is the case for unlisted equity securities and over the counter derivatives.

Valuation techniques used to determine fair values
Specific valuation techniques used to value financial instruments include:

The use of quoted market prices or dealer quotes for similar instruments

® The fair value of interest rate swaps is calculated as the present value of the estimated
future cash flows based on observable yield curves.
. The fair value of the remaining financial instruments is determined using discounted cash

flow analysis.

=14
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Notes to the interim condensed consolidated financial statements
For the nine-month period ended 30 September 2023

(In the notes all amounts are shown in EGP unless otherwise stated)

4, Financial assets and financial liabilities (continued)
4.(B) Fair value estimation (continued)
The following table presents the changes in level 3 items for the period/ year ended 30 September

2023 and 31 December 2022:
Assets carried

Interest rate at fair value
swap contracts  through OCI

— cash flow {Investment in
Assets / (liabilities) hedge subsidiaries Total
Opening balance at 1 January 2022 (73,066,596) 51,261,460  (21,805,136)
Gains recognised through other comprehensive
income 114,951,693 - 114,951,693
Foreign currency translation (16,257,469) - (16,257,469
Closing balance at 31 December 2022 25,627,628 51,261,460 76,889,088
Gains recognised in consolidated other
comprehensive income 34,604,417 - 34,604,417
Foreign currency translation 6,553,368 - 6,553,368
Closing balance at 30 September 2023 66,785,413 51,261,460 118,046,873

Valuation inputs and relationships to fair value
The following table summarizes the quantitative information about the significant unobservable inputs
used in level 3 fair value measurements. See 4.2 above for the valuation techniques adopted.

Fair value at Un- Range of Inputs Valuation technlque Inputs used
30 September 31 December  observable 30 Septermber 31 December 30 September 31 December 30 September 31 December  Sensitivity
Des¢ription 2023 2022 inputs * 2023 2022 2023 2022 2023 2022 analysis
Assels carmed 51260460  51.261.460 Credit 1.3% 1.3% Discounted Discounted Yield curve Yield Ifan
at fair value default rate Cash flows Cash flows Terminal curve observable
through OCI dollar offset dollar offset growth Terminal nput
(Investment in method method Growth rate growth changed by
subsidiaries for 5 years. Growth 1%.
rate for 5
years.
Interest rate 66,785,411 25627628 Credit 2.3% 2.3% Discounted Discounted Yield curve Yield If an
swap contracls defaull rare Cash flows Cash flows Terminal cutve observable
cash flow dollar offset  dollar offset growth Terminal input
hedge (TAQA method method Growth rate growth changed by
Atrabia for for 5 years. Growth 1%, this
Solar Power) rate for 5 will lead to
years. a change in
the fair
value by
EGP 58
million

K.
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Notes to the interim condensed consolidated financial statements
For the nine-month period ended 30 September 2023

{In the notes all amounts are shown in EGP unless otherwise stated)

4, Financial assets and financial liabilities (continued)
4.(C) Financial instruments by category

30 September 2023

Financial assets
at fair value
through other  Financial assets

Assets as per the consolidated statement comprehensive at amortized
of financial position ~ income cost Total
Trade and other receivables (exctuding non-
financial assets)* - 2,550,504,294 2,550,504,294
Due from related parties - 44,354,425 44,354,425
Cash and cash equivalents - 6,939,960,403 6,939,960,403
Financial assets at fair value through other
comprehensive income 118,046,873 - 118,046,873
Total 118,046,873 9,534,819,122 9,652,865,995
30 September 2023
Liabilities as per the consolidated statement of Financial liabilities
financial position at amortised cost Total
Trade and other payables (excluding non-financial
liabilities) * 3,072,326,676 3,072,326,676
Borrowings 3,163,189,560 3,163,189,560
Bank facilities 5,890,691,428 5,890,691,428
Due to related parties 205,489,447 205,489,447
Lease liabilities 778,285,254 778,285,254
Total 13,109,982,365 13,109,982,365
31 December 2022
Financial assets
at fair value
through other  Financial assets
Assets as per the consolidated statement comprehensive at amortized
of financial position income cost Total
Trade and other receivables (excluding non-
financial assets)* - 2,204,858,545 2,204,858,545
Due from related parties - 72,502,020 72,502,020
Cash and cash equivalents - 5,941,520,176 5,941,520,176
Financial assets at fair value through other
comprehensive income 76,889,088 - 76,889,088
Total 76,889,088 8,218,880,741 8,295,769,829

-16 -
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4, Financial assets and financial liabilities (continued)

4.(C) Financial instruments by category (continued)

. 31December2022

Liabilities as per the consolidated statement of Financial liabilities
financial position at amortised cost Total
Trade and other payables (excluding non-financial

liabilities)* 3,559,681,543 3,559,681,543
Borrowings 2,729,166,062 2,729,166,062
Bank facilities 4,489,812,254 4,489,812,254
Due to related parties 75,672,392 75,672,392
Lease liabilities 734,021,171 734,021,171
Total 11,588,353,422 11,588,353,422

At the Balance sheet date, the carrying value of all short-term financial assets and liabilities
approximates the fair value. Long-term borrowings also approximate the fair value as the
loans bears a variable interest rate, so the fair value equals the principal amount.

and deposits with others.

and social insurances.

oL

Trade and other receivables presented above excludes prepaid expenses, advances to supplies

Trade and other payables presented above excludes taxes payables, advances from customers
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Notes to the interim condensed consolidated financial statements
For the nine-month period ended 30 September 2023

(In the notes all amounts are shown in EGP unless otherwise stated)

5. Property, plant and equipment (continued)
* As a result of the reduction in the value of the Egyptian pound against the foreign currencies
during the year ended 2022, the group has capitalized foreign exchange losses with an amount
of EGP 37,498,768 for the year ending on December 31, 2022 and an amount of EGP
25,509,605 for the period ending on March 31, 2023 as part of Solar power plant and this was
according to appendix C of the Egyptian accounting standard (EAS 37) which has been added
in respect to the decision of the prime mister no 4706 for year 2022.

Depreciation expense is allocated in the consolidated statement of profit or loss, as follows:

30 September 30 September
2023 2022
Cost of sales 177,615,282 129,908,917
General and administration expenses 5,697,163 5,515,070
183,312,445 135,423,987
6. Projects under construction
30 September 31 December
2023 2022
Fuel stations and warehouses 601,199,939 455,959,694
NG stations 364,494,117 183,296,995
Water stations 51,558,772 15,967,822
Networks and pipelines 35,608,780 14,819,707
Power stations 61,500,131 30,856,987
Others 14,524,997 3,113,912
1,128,886,736 704,015,117

The below table shows the movement of projects under construction during the period / year:

30 September 31 December
2023 2022
Balance as at 1 January 704,015,117 310,976,916
Additions during the period/year 614,543,761 1,045,469,758
Transferred to fixed assets (189,409,730) {649,209,424)
Transferred to intangible assets (262,412) (3,222,133)
Balance at end of the period/year 1,128,886,736 704,015,117

-19-
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7. Intangible assets
30 September 31 December
2023 2022
Balance as at I January 194,545,519 136,046,443
Transfer from PUC 262,412 3,222,133
Additions 511,711 707,610
Amortization (10,423,240) (9,950,426)
Cost transkation differences 49,275,018 72,315,877
depreciation translation differences {6,142,091) {7,796,118)
Ending balance 228,029,329 194,545,519
Amortization expense is allocated in the consolidated statement of profit or loss, as follows:
30 September 30 September
2023 2022
Cost of sales 8,862,667 708,304
General and administrative expenses 1,560,573 1,877,581
10,423,240 2,585,885
8. Right of use assets
30 September 31 December
2023 2022
Balance at 1 January 663,901,237 469,464,899
Additions during the period / year 52,088,544 248,843,124
Amortization expenses (42,754,418) {47,136,326)
Exchange differences 1,573,958 1,972,632
Disposal - (9,243,092)
Settlement (1,070,182) -
Ending balance 673,739,139 663,901,237

Right of use assets represent properties rented by the group.

Amortization expense is allocated in the consolidated statement of profit or loss, as follows:

30 September 30 September
2023 2022
Cost of sales 32,651,663 27,563,173
General and administrative expenses 10,102,755 6,076,799
42,754,418 33,639,972

-20-
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TAQA ARABIA COMPANY (S.A.E.) AND ITS SUBSIDIARIES

Notes to the interim condensed consolidated financial statements
For the nine-month period ended 30 September 2023

(In the notes all amounts are shown in EGP unless otherwise stated)

9. Inventories
30 September 31 December
2023 2022
Raw materials 871,280,487 654,879,595
Spare parts 179,309,006 94,649,264
Finished goods 158,160,134 95,901,866
1,208,749,627 845,430,725
Less: provision of inventory write-downs (8,170,441) (8,106,936)
1,200,579,186 837,323,789

10. Related parties

The Group entered into several transactions with companies and entities that are included within the
definition of related parties, as stated in EAS 15, "Disclosure of related parties”. The related parties
comprise the Group's board of directors, their entities, companies under common control, and/ or joint
management and control, and their partners and employees of senior management. The management
decides the terms and conditions of transactions and services provided from/ to related parties, as well
as other expenses.

The ultimate parent is Citadel Capital Company S.A.E.

10.1  The below table summarises the nature and velume of transactions with related parties
during the year.

Nature of Nature of 30 September 31 December
Name of the Company relationship transactions 2023 2022
Castrol Egypt Associate Sale of lubricants 140,771,285 140,786,927
ARESCO Affiliate Construction works 39,711,190 43,317,714
ASIC Automation Affiliate Construction works 28,005,322 165,386,163
Dina for agricultural
investments Affiliate Sale of electricity 14,181,357 10,867,472

The transactions with related parties resulted in the following balances at year end:

10.2  Due from related parties — non-current

30 September 31 December
2023 2022
Castrol Egypt 39,200,000 39,200,000
39,200,000 39,200,000
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il Borrowings (continued)
30 September 31 December
2023 2022
Current portion
IFC 103,304,665 80,992,200
NBE 142,145,814 85,435,323
Emirates NBD 30,298,834 28,181,741
HSBC 98,515,107 90,000,000
MID Bank 14,000,000 -
European bank for reconstruction & development EBRD 18,303,318 13,659,330
406,567,738 298,268,594

3,163,189,560 2,729,166,062

12. Provisions
30 September 31 December
2023 2022

Beginning balance 375,829.216 278,606,117
Provisions formed 35,892,069 151,212,743
Provisions used (25,476,824) (71,825,715)
Transfer from liabilities 3,113,063 17,836,071
Ending balance 389,357,524 375,829,216

The provisions for claims have been formed against the probable claims from external parties in
relation to group activities. Information usually published on the provisions made according to
accounting standards was not disclosed, as the management believes that doing so may seriously
affect the outcome of negotiations with that party. The management reviews these provisions on a
yearly basis, and the allocated amount is adjusted according to the latest developments, discussions
and agreements with such parties.

13. Paid up capital

The Group’s authorized capital is EGP 1,200,000,000 represented in 120,000,000 ordinary shares of
EGP 10, each.

The issued and fully paid up share capital of the Company is EGP 676,176,900 represented in
67,617,690 ordinary shares of EGP 10, each.

In the Extraordinary General Assembly meeting held on 22 December 2019, it was approved to
implement the share split by adjusting the nominal value of the share from EGP 10 (ten Egyptian
pounds) to EGP 0.5 (half an Egyptian pound). The assembly was approved on 24 December 2019.

Accordingly, the group’s authorized capital will be EGP 1,200,000,000 represented in 2,400,000,000
ordinary shares of EGP 0.5, each.
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13. Paid up capital (continued)

The issued and fully paid up share capital of the Company is EGP 676,176,900 represented in
1,352,353,800 ordinary shares of EGP 0.5 (Half Egyptian pound), each.

The following table presents the paid-up capital as of 30 September 2023:

Number Capital Participation
Shareholders of shares EGP %
National Service Project Organization 270,470,760 135,235,380 20.00%
Financial Holdings International LTD 240,493,879 120,246,939 17.78%
Silverstone Capital Investments LTD 239,120,668 119,560,334 17.68%
Rimeco EGT Investment LLC 195,896,118 97,948,059 14.49%
Nile Energy LTD 101,426,535 50,713,267 7.50%
Trimstone Assets Holdings LTD 75,610,440 37,805,220 5.59%
Hana Investment Co (W,L,L) 67,617,700 33,808,850 5.00%
Startford Investments LTD 53,417,975 26,708,987 3.95%
Mr. Ali Bn Hassan Dayakh 53,031,300 26,515,650 3.92%
Other investors 55,268,425 27,634,214 4.09%
1,352,353,800 676,176,900 100%
i4. Derivative financial instrument asset
30 September 31 December
2023 2022
Derivative financial instrument - interest rate swap 66,785,413 25,627,628
66,785,413 25,627,628

TAQA Solar company a subsidiary of TAQA Arabia has entered into a finance agreement with
International finance Corporation to obtain a loan to finance the Solar energy project, by which the
company was obliged to cover the risk of change in variable interest rates for 6 months US dollar
Libor rate and this by entering an interest rate swap contract and this by fixing 6 months US dollar
Libor rate to be 3.417%.

The main terms of the transactions are as follows:
Effective date: 2 July 2018

Termination date: 15 Jan 2032,
Fixed rate paid by the company is 3.417%.
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14. Derivative financial instrument asset (continued)
The following table summarizes the hedging asset movement:
Interest rate swaps — cash flow hedges
Balance at 1 January 2022 (73,066,596)
Recognition of fair value of interest rate swaps contract 114,951,693
Cumulative translation differences {16,257.469)
Balance at 31 December 2022 and 1 January 2023 25,627,628
Recognition of fair value of interest rate swaps contract 34,604,417
Cumulative translation differences 6,553,368
Balance at 30 September 2023 66,785,413

15. Significant accounting policies

The following is a summary of the most important accounting policies used in the preparation of the
consolidated financial statements, which are consistently applied to all financial years presented,
unless otherwise stated.

15.1  Basis for preparing condensed consolidated financial statements
A) Compliance with Egyptian accounting standards

The interim condensed consolidated financial statements for the period ended 30 September 2023
have been prepared in accordance with the requirements of the Egyptian Accounting Standards (30)
“Interim Financial Statements™.

These interim condensed consolidated financial statements don’t contain all the information required
in preparing the full annual financial statements and should be read in conjunction with the company’s
annual consolidated financial statements as at 31 December 2022.

B) Significant accounting policies applied

These interim condensed consolidated financial statements have been prepared on a historical cost
basis, except for certain financial assets that are measured at fair value or amortized cost, as
appropriate. Historical cost is generally based on the fair value of the consideration given in exchange
for assets. The Group is not subject to any significant seasonality or cyclicality. The same accounting
policies, presentation and methods of computation are followed in these condensed consolidated
interim financial statements as were applied in the preparation of the consoclidated financial statements
for the year ended 31 December 2022.
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15. Significant accounting policies (continued)

15.1  Basis for preparing condensed consolidated financial statements (continued)

O New releases and amendments to the EAS

The Minister of Investment issued Decision No. 883 of 2023 on 6 March 2023, amending some
provisions of Egyptian accounting standards, which include some new accounting standards and
amendments to some existing standards. These amendments to the accounting standards were
published in the Official Newspaper on 6 March 2023. The group has evaluated the effect of applying
these amendments, and there is no material impact from these new issuances and amendments on the
group and its activities during the financial period ending on 30 September 2023. The most important
amendments are summarized as follows, which are implemented for the financial periods beginning

on or after January 1, 2023:

Standard name Modification summary '"'Application date
Egyptian Accounting "Scope of the standard" The entity applies the
Standard No. (10) "Fixed The scope of the standard has been amendments to add the option
Assets and Their amended to include “bearer plants”. to use the re-evaluation

' Depreciation™ model on the financial

"Measuring"
- An option to apply the revaluation
model for fixed assets has been added.

- The fair value is determined by an
estimate made by experts specialized
in evaluation and valuation among
those registered in a register designated
for that in the Financial Regulatory
Authority.

- Paragraph 20 / A has been added,
according to which the entity must
record the proceeds from the sale of
any output produced during the
delivery of the fixed asset to the
condition necessary for it to be
operable in the manner intended by the
management within the profits or
losses.

"Disclosures"
Some new disclosures have been added
to the re-evaluation model.

periods beginning on or after
January 1, 2023.

This is retrospective with
recognition of the cumulative
effect of applying the
revaluation model initially by
adding it to the revaluation
surplus account within equity
at the beginning of the
financial period in which the
company adopts this model
for the first time.

Egyptian Accounting
Standard No. (23)
“Intangible Assets”.

"Scope of the standard”

The scope of the intangibles standard
has been amended to include rights
held by the lessee under licensing

The entity applies the
amendments to add the option
to use the re-evaluation

model on the financial
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Modification summary

Amendments to the Egyptian

i Accounting Standard “Fixed

| Assets” No. (10) and the

| Egyptian Accounting
Standard No. (23)

' “Intangible Assets” related

to depreciation and

amortization

Egyptian Accounting
Standard No. (34)
"Investment Property"

agreements for items such as motion
picture films, video recordings, plays,
manuscripts, patents, and copyrights.

"Measurement”

- The option to apply the revaluation
model for intangible assets has been
added

- The fair value is determined by an
estimate made by experts specialized
in evaluation and valuation among
those registered in a register designated

| for that in the Financial Supervisory

Authority.

"Disclosures”

Some new disclosures have been added
to the re-evaluation form

Application date
| periods beginning on or after
! January 1, 2023.

This is retrospective, with

recognition of the cumulative
| effect of applying the
| revaluation model initially by
adding it to the revaluation
account within equity at the
beginning of the financial
period in which the
establishment applies this
model for the first time.

This amendment clarifies that it is not
permissible to use the depreciation
method that depends on the revenues
generated from the activity that
includes the depreciation of the asset,
as the generation of revenues related to
the asset reflects factors other than the
consumption of the economic benefits
related to the asset.

It is possible to refute this assumption
in limited cases related to intangible
assets when there is a close correlation

Applies to fiscal periods
beginning on or after January
1, 2023

between the volume of revenue and the |

intangible asset.

“Measurement”

The option to apply the fair value
model for investment property has
been added.

The fair value is determined by an
estimation that is carried out by experts
specialized in evaluation and valuation
among those registered in a register
designated for that in the General
Authority for Financial Supervision.

The entity applies the
amendments to add the option
of using the fair value model
to the financial periods that
start on or after January 1,
2023, with retrospective
effect, with recognition of the
cumulative effect to apply the
fair value model initially by
adding it to the fair value
surplus account within equity
at the beginning of the
financial period in which the
entity applies this model for
the first time.

| Egyptian Accounting

“Measurement”

The entity applies the
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Standard name Modification summary Application date

Standard No. (36)
“Exploration and Evaluation
of Mineral Resources”

The option of using the re-evaluation
model has been added, and it is
processed according to the re-
evaluation model in Fixed Assets
Standard No. 10. - Evaluation is
carried out by experts specialized in
evaluation and valuation among those
registered in a register designated for
that at the Ministry of Petroleum.

"Disclosures"
- Some new disclosures have been
added to the re-evaluation model.

amendments to add the option
to use the revaluation model
on the financial periods that
start on or after January 1,
2023, retrospectively, with
recognition of the cumulative
effect of applying the
revaluation model first by
adding it to the revaluation
surplus account within equity
at the beginning of the fiscal
period in which the entity
applying this form for the
first time.

i Egyptian Accounting
Standard No. (49) “Lease
Contracts”

“Measurement”

The option of the revaluation model
was added to all right of use assets, if
the right of use asset is related to a
category of fixed assets in which the
lessee applies the revaluation model

contained in Egyptian Accounting
Standard No. (10) “Fixed Assets and
Their Depreciation™

“Disclosures”

Some new disclosures have been added
regarding the revaluation model in
accordance with Egyptian Accounting
Standard No. (10) “Fixed Assets and
Their Depreciation™.

The entity applies the
amendments to add the option
of using the revaluation
model to the financial periods
starting on or after January 1,
2023, retrospectively, with
recognition of the cumulative
effect of applying the
revaluation model first by
adding it to the revaluation
surplus account next to the
equity at the beginning of the
fiscal period in which the
facility is based applying this
form for the first time.

Egyptian Accounting
Standard No. (35)
"Agriculture"

“Scope of the standard”

The scope of the standard has been
amended as bearer plants related to
agricultural  activity have  been
exciuded from the agriculture standard
to become under the scope of the Fixed
Assets Standard Accounting Standard
No. 10, but this standard applies to the
product that grows on fruit plants -
government grants related to fruit
plants have been excluded.
“Definitions”

an amendment to some definitions,
whereby the definition of “bearer
plants” was added.

The amendments apply to
fiscal periods beginning on or
after January 1, 2023

Egyptian Accounting
Standard No. (50)
“Insurance Contracts”

- The new Egyptian Accounting
Standard No. (50) ‘"Insurance
Contracts” replaces the amended
Egyptian Accounting Standard No.

The application is made
available from July 1, 2024,
or the beginning of the annual
fiscal period after July 1, 2024
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Standard name Modification summary | Application date

GD.

- This standard defines the principles
for proving insurance contracts that
fall within the scope of this standard,
and determines their measurement,
presentation and disclosure.
Appropriate information that truthfully
reflects  those  contracts.  This
information provides users of the
financial statements with the necessary |
basis for evaluating the effects of those
insurance contracts on the entity's
financial position, financial
performance and cash flows.

An entity shall apply Egyptian
Accounting Standard No. 50 to:
insurance contracts, including
reinsurance contracts, that it issues;
reinsurance contracts it holds; and
investment contracts with facultative
participation features that the entity
issues, provided that the entity also
issues insurance contracts.

16. Critical accounting estimates and judgements in applying accounting policies

Estimates and adjustments are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

16,1 Accounting estimates and assumptions

The Group makes estimates and assumptions that affect the amounts recognised in the consolidated
interim financial statements and the carrying amounts of assets and liabilities within the next financial
year. Estimates and judgements are continually evaluated and are based on management’s experience
and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. Management also makes certain judgements, apart from those involving estimations,
in the process of applying the accounting policies. Judgements that have the most significant effect on
the amounts recognised in the consolidated interim financial statements and estimates that can cause a
significant adjustment to the carrying amount of assets and liabilities within the next financial year
include:
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16. Critical accounting estimates and judgements in applying accounting policies
(continued)

16.1  Accounting estimates and assumptions (continued)

{a) Impairment in goodwill

The Group tests annually whether it is probable that goodwill may suffer any impairment in value,
based on the recoverable amount for the cash generating unit which estimated by calculating value in
use using net estimated cash flows before taxes based on approved budgets from the Group
management during next five years. Group management determines assumptions related to discount
rates and cash flow forecasting based on sales growth, operating costs, estimated profits. Taking into
consideration capital expenditures for future renewable plans.

(b) Expected credit losses for trade receivables

Measurement of ECLs is a significant estimate that involves determination methodology, models and
data inputs. The following components have a major impact on credit loss allowance: definition of
default. SICR, probability of default (“PD”), exposure at default (“EAD”), and loss given default
(“LGD™), as well as models of macro-economic scenarios. The Group regularly reviews and validates
the models and inputs o the models to reduce any differences between expected credit loss estimates
and actual credit loss experience.

(c) Deferred income tax assets recognition

The recognised deferred tax assets represent income taxes recoverable through future deductions from
taxable profits and are recorded in the consolidated statement of financial position. Deferred income
tax assets are recorded to the extent that realisation of the related tax benefit is probable. This includes
temporary difference expected to reverse in the future and the availability of sufficient future taxable
profit against which the deductions can be utilized. The future taxable profits and the amount of tax
benefits that are probable in the future are based on the medium term business plan prepared by
management and extrapolated results thereafter. The business plan is based on management
expectations that are believed to be reasonable under the circumstances.

(d) Provisions

Provisions are related to claims expected to be made by third parties in connection with the Group’s
operations. Provisions is recognised based on management study and in-light of its advisors opinion
and shall be used for its intended purposes. In case of any differences between the actual claims
received and the preliminary recorded amounts, such differences will affect the year in which these
differences are occurred.

(e) Useful lives of property, plant, and equipment

The estimation of the useful lives of items of property, plant and equipment is a matter of judgement
based on the experience with similar assets. The future economic benefits embodied in the assets are
consumed principally through use. However, other factors, such as technical or commercial
obsolescence and wear and tear, often result in the diminution of the economic benefits embodied in
the assets. Management assesses the remaining useful lives in accordance with the current technical
conditions of the assets and estimated period during which the assets are expected to earn benefits for
the Group. The following primary factors are considered: (a) the expected usage of the assets; (b) the
expected physical wear and tear, which depends on operational factors and maintenance programme;
and (c) the technical or commercial obsolescence arising from changes in market conditions.
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16. Critical accounting estimates and judgements in applying accounting policies
(continued)

16.2  Critical Judgements in applying the Group accounting policies

In general, applying the Group accounting policies does not require judgments (apart from those
involving estimates, refer to Note 16-1) that have significant effects on the amounts recognised in the
consolidated interim financial statements.

Critical judgments made by management in the application of EAS and key sources of estimation
uncertainties were the same as those applied to the consolidated financial statements of the year ended
31 December 2022.

17, Significant events

i) On 9 July 2023, TAQA Arabia announced the start of trading of its shares on The Egyptian
Exchange (EGX). The company's ownership structure has been changed as presented in note
(6) and as a result of this trading process Silverstone Capital Investments LTD lost the control
of TAQA Arabia Company, accordingly it is no longer being the parent company.



